
 

Autumn Statement 2016 
 

Pensions 
 
Reducing the money purchase annual allowance (MPAA) 
 
The Money Purchase Annual Allowance applies to retirement savers who have accessed their pensions 
via Flexible Drawdown. From April 2017, the MPAA will be reduced to £4,000 from £10,000. Pension 
contributions in excess of the MPAA will not be eligible to benefit from tax relief. 
 
The government does not consider that earners aged 55 and over should be able to enjoy double 
pension tax relief, such as relief on recycled pension savings, but does wish to offer some scope for 
those who have needed to access their savings to subsequently rebuild them.  
 
The government will consult on the detail. 
 
Salary sacrifice 
 
From April 2017, employers and employees who use salary sacrifice to receive various non-cash 
benefits in kind (for example PMI) will pay the same tax as if the benefit had been received as cash. 
However, salary sacrifice in lieu of employer pension contributions are excluded from this change 
(along with pensions advice, ultra-low emission cars, childcare, and the cycle-to-work scheme).  
 
All arrangements in place before April 2017 will be protected for up to a year, and arrangements in 
place before April 2017 for cars, accommodation and school fees will be protected for up to four years. 
 
Personal tax 
 
Personal Allowance and Higher Rate Threshold 
 
The Personal Allowance is currently £11,000 this year, and will rise to £11,500 in 2017/18. Once the 
Personal Allowance reaches £12,500, it will increase in line with inflation. 
 
The point at which higher rate tax kicks in will increase from £43,000 this year, to £45,000 in 2017/18.  
 
Full details of tax and tax credit rates and thresholds for 2017/18 are available here 
 
Savings and investments 
 
Junior Individual Savings Accounts (ISAs) and Child Trust Fund limit 
 
The annual subscription limit for Junior ISAs and Child Trust Funds will be uprated in line with the 
Consumer Prices Index (CPI) to £4,128, alongside the ISA subscription limit increase from £15,240 to 
£20,000, which was previously announced at Budget 2016. This will be effective from 6th April 2017. 
 
  

https://www.gov.uk/government/publications/tax-and-tax-credit-rates-and-thresholds-for-2017-18/tax-and-tax-credit-rates-and-thresholds-for-2017-18


 
New National Savings bond 
 
A new savings bond will be available through National Savings & Investment (NS&I) in spring 2017. 
The detail will be announced in March, but the bond is expected to have a “market leading” interest 
rate of around 2.2% gross, and a term of three years. This return might be adjusted to reflect market 
conditions when the product is launched. Savers over the age of 16 will be able to deposit up to £3,000, 
with a minimum investment of £100. The government expects around two million people to benefit 
from the new bond, which will be available for a year. 
 
Business issues 
 
Insurance Premium Tax 
 
Insurance Premium Tax (IPT) will increase from 10% to 12% in June 2017. IPT is a tax on insurers and 
it is up to them whether and how to pass on costs to customers. 
 
National living wage / national minimum wage 
 
The National Living Wage for those aged 25 and over will increase from £7.20 per hour to £7.50 per 
hour from April 2017. That means over £1,400 a year more for a full-time worker previously on the 
National Minimum Wage. The National Minimum Wage will also increase from April 2017: 
 

 for 21 to 24 year olds – from £6.95 per hour to £7.05 

 for 18 to 20 year olds – from £5.55 per hour to £5.60 

 for 16 to 17 year olds – from £4.00 per hour to £4.05 

 for apprentices – from £3.40 per hour to £3.50 
 

And £4.3 million will be spent on: 
 

 helping small businesses to understand the rules 

 cracking down on employers who are breaking the law by not paying the minimum wage 
 

Letting agents charging fees to renters 
 
Letting agents will no longer be able to charge renters fees, for example when they sign a new tenancy 
agreement. This will stop tenants being hit with fees averaging £223 per tenancy. The government will 
consult on this in due course. 
 
Corporation tax 
 
The main rate of corporation tax has already been cut from 28% in 2010 to 20%, and will be cut again 
to 17% by 2020. 
 


